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Stock exchange trading
Ericsson’s Class A and Class B shares are traded on OMX Nordic 
Exchange Stockholm and the Class B shares are also traded on the 
London Stock Exchange.

In the United States, the Class B shares are traded on NASDAQ in 
the form of American Depositary Shares (ADS) evidenced by 
American Depositary Receipts (ADR) under the symbol ERIC. Each 
ADS represents 10 Class B shares.

Approximately 44 (40) billion shares were traded in 2007, of which 
about 83 (88) percent on OMX Nordic Exchange Stockholm, about 
16 (12) percent on NASDAQ, and less than 1 (1) percent on the 
London Stock Exchange. Trading volume in Ericsson shares 
increased by approximately 3 percent on OMX Nordic Exchange 
Stockholm and increased by approximately 51 percent on NASDAQ 
as compared to 2006.

Share price trend

In 2007, Ericsson’s total market value decreased by about 45 percent 
to approximately SEK 245 billion (SEK 446 billion in 2006). The OMX 
SP Index on OMX Nordic Exchange Stockholm decreased by 6 
percent, the NASDAQ telecom index increased by approximately 9 
percent and the NASDAQ composite index increased by approxi-
mately 10 percent in 2007. 

Share capital

As of December 31, 2007, Ericsson’s share capital was SEK 
16,132,258,678 (16,132,258,678) represented by 16,132,258,678 
(16,132,258,678) shares. The par value of each share is SEK 1.00. As 
of December 31, 2007, the shares were divided into 1,308,779,918 
(1,308,779,918) Class A shares, each carrying one vote, and 
14,823,478,760 (14,823,478,760) Class B shares, each carrying 
one-tenth of one vote. As of December 31, 2007, Ericsson held 

231,991,543 Class B shares as treasury shares. 
There have been no share repurchases by Ericsson during 2007.

Shareholders

As of December 31, 2007, we had 760,949 shareholders registered at 
VPC AB (the Swedish Securities Register Center), of which 1,517 
holders with a US address. According to information provided by 
Citibank, there were 144,025,238 ADSs outstanding as of December 31, 
2007, and 5,461 registered holders of such ADSs. A significant 
number of the ADSs are held of record by banks, brokers and/or 
nominees for the accounts of their customers. As of December 31, 
2007, banks, brokers and/or nominees held ADSs on behalf of 
300,568 accounts. 

According to information known at year-end 2007, approximately 
80 percent of our Class A and Class B shares were owned by 
institutions, Swedish and international.

ten largest countries of ownership

		  As of December 31,
Percent of capital	 2007	 2006

Sweden	 46.1%	 50.0%
United States	 32.3%	 27.1%
United Kingdom	 6.7%	 6.8%
Luxembourg	 3.9%	 3.9%
Switzerland	 1.9%	 1.9%
France	 1.3%	 1.4%
Netherlands	 1.1%	 1.1%
Denmark	 1.0%	 0.9%
Norway	 0.7%	 –
Belgium	 0.5%	 1.3%
Other countries	 4.5%	 5.6%

Source: SIS Ägarservice AB 
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The Annual General Meeting of Shareholders will take place at the 
Annex to the Globe Arena, Globentorget, Stockholm, at 3.00 p.m. on 
Wednesday, April 9, 2008.

Entitled to attend and notice of attendance

Shareholders, who wish to attend the Annual General Meeting of 
Shareholders, must

•	have been entered into the share register kept by VPC AB (the 
Swedish Securities Register Centre) as of Thursday, April 3, 2008; 
and

•	give notice of attendance to the Company at the latest on Thursday, 
April 3, 2008, at the Company’s web site  
www.ericsson.com, 
at telephone no.:  +46 8 775 01 99 weekdays 
between 10 a.m. and 4 p.m. or 
at fax no.: +46 8 775 80 18.

Notice of attendance may also be given bymail to:
Telefonaktiebolaget LM Ericsson,
Group Function Legal Affairs,
Box 47021, 100 74 Stockholm, Sweden

When giving notice of attendance, please state name, date of birth, 
address, telephone no. and number of assistants. The personal data 
that Ericsson receives with the notice of attendance will be computer 
processed for the purpose of the Annual General Meeting of 
Shareholders 2008 only.

Shares registered in the name of a nominee

Shareholders, whose shares are registered in the name of a nominee, 
must request the nominee to enter temporarily the shareholder into 
the share register as of Thursday, April 3, 2008, to be entitled to 
participate at the Annual General Meeting of Shareholders. The 
shareholder is requested to inform the nominee well before that day. 

Proxy

Shareholders represented by proxy shall issue a power of attorney for 
the representative. To a power of attorney issued by a legal entity, a 
copy of the certificate of registration (or, if no such certificate exists, a 
corresponding document of authority) of the legal entity shall be 
attached. The documents must not be older than one year. In order to 
facilitate the registration at the Annual General Meeting, the power of 
attorney in its original, certificates of registration and other docu-
ments of authority should be sent to the Company at the address 
above so as to be available by Tuesday, April 8, 2008. 

Dividend

The Board of Directors has decided to propose the Annual General 
Meeting of Shareholders to resolve on a dividend of SEK 0.50 per 
share for the year 2007 and Monday, April 14, 2008 as record day for 
dividend.

Financial information from Ericsson

•	 Interim reports 2008:  
April 25, 2008 (Q1) 
July 22, 2008 (Q2) 
October 24, 2008 (Q3) 
January 29 , 2009 (Q4)

•	Annual Report 2008: March, 2009

•	Form 20-F for the US market 2008: 
During Q2, 2009

Annual reports and other financial reports can be downloaded or 
ordered on our web site: www.ericsson.com/investors or ordered via 
e-mail or mail.

For printed publications, contact: 

Strömberg Distribution i Huddinge AB
SE – 120 88 Stockholm, Sweden
Phone: +46 8 449 89 57
E-mail: ericsson@strd.se 

In the United States, Ericsson’s Transfer Agent Citibank:
Citibank Shareholder Services
Registered holders: +1 877 881 5969
Interested investors: +1 800 808 8010
E-mail: ericsson@shareholders-online.com
www.citibank.com/adr

Ordering a hard copy of the Annual Report:
http://www.sccorp.com/annualreport/ericsson.htm
Phone toll free: +1 866 216 0460

Contact information:

Investor Relations for Europe, 
Middle East, Africa and AsiaPacific:
Telefonaktiebolaget LM Ericsson
SE-164 83 Stockholm, Sweden
Telephone: +46 8 719 00 00
E-mail: investor.relations.se@ericsson.com

Investor Relations for the Americas:
Ericsson
The Grace Building
1114 Ave of the Americas, Suite #3410
New York, NY 10036, USA
Telephone: +1 212 685 4030 
E-mail: investor.relations@ericsson.com

Shareholder Information



Financial Terminology

Capital employed
Total assets less non-interest-bearing 
provisions and liabilities.

Capital turnover
Net sales divided by average Capital 
employed.

Cash conversion
Measures the proportion of profits 
that are converted to cash flow.
Total cash flow from operating 
activities is divided by the sum of net 
income and adjustments to reconcile 
net income to cash – expressed in 
percent.

Cash dividends per share
Dividends paid divided by average 
number of shares, basic.

Compound annual growth rate 
(CAGR)
The year-over-year growth rate over 
a specified period of time.

Days sales outstanding (DSO)
Trade receivables balance at quarter 
end divided by Net Sales in the quar-
ter and multiplied by 90 days. If the 
amount of trade receivables is larger 
than last quarter's sales, the excess 
amount is divided by Net Sales in the 
previous quarter and multiplied by 
90 days, and total days outstanding 
(DSO) are the 90 days of the most 
current quarter plus the additional 
days from the previous quarter.
 
Earnings per share
Basic earnings per share; profit or 
loss attributable to stockholders of 
the Parent Company divided by the 
weighted average number of ordinary 
shares outstanding during the period.
Diluted earnings per share; the 
weighted average number of shares 
outstanding are adjusted for the 
effects of all dilutive potential ordinary 
shares.

EBITDA margin
Earnings Before Interest, Taxes, De-
preciation and Amortization, divided 
by Net sales.

Equity ratio
Equity, expressed as a percentage of 
total assets.

Inventory turnover
Cost of Sales divided by average 
Inventory.

Net cash
Cash and cash equivalents plus 
short-term cash investments less 
interest-bearing liabilities and post-
employment benefits.

Payable days 
The average balance of Trade 
payables at the beginning and at the 
end of the year divided by Cost of 
sales for the year, and multiplied by 
360 days.

Payment readiness
Cash and cash equivalents and short-
term investments less short-term 
borrowings plus long-term unused 
credit commitments. Payment readi-
ness is also shown as a percentage 
of Net Sales.

Return on capital employed
The total of Operating income plus 
Financial income as a percentage 
of average capital employed (based 
on the amounts at January 1 and 
December 31).

Return on equity
Net income attributable to stock-
holders of the Parent Company as 
a percentage of average Stockhold-
ers’ equity (based on the amounts at 
January 1 and December 31).

Stockholders’ equity per share
Stockholders’ equity divided by the 
Number of shares outstanding, basic, 
at the end of the period.

Trade receivables turnover
Net sales divided by average Trade 
receivables.

Value at Risk (VaR)
A statistical method that expresses 
the maximum potential loss that can 
arise with a certain degree of prob-
ability during a certain period of time.

Working capital
Current assets less current non-inter-
est-bearing provisions and liabilities.

Financial terminology and glossary48



Uncertainties in the Future
Some of the information provided in this material is or may contain forward-looking information such as statements about expectations, assumptions about future market conditions, projec-

tions or other characterizations of future events. The words “believe”, “expect”, “anticipate”, “intend”, “may”, “plan”, the negative of such terms, and similar expressions are intended to identify 

these statements. Although we believe that the expectations reflected in these and other forward-looking statements are reasonable, we can give no assurance that these expectations will 

prove to be correct and actual results may differ materially. We undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new information, 

future events or otherwise, except as required by law or stock exchange regulation. We advise you that Ericsson is subject to risks both specific to our industry and specific to our company 

that could cause the actual results to differ materially from those contained in our projections or forward-looking statements, including, among others, changing conditions in the telecom-

munications industry, political economic and regulatory developments in our markets, our management’s ability to develop and execute a successful strategy, various financial risks such 

as interest rate changes and exchange rate changes, erosion of our market position, structure and financial strength of our customer base, our credit ratings, product development risks, 

supply constraints, and our ability to recruit and retain quality staff. 

Project Management Ericsson Investor Relations
Design and production Publicis Stockholm and Paues Media
Photography Andreas Lind, Felix Oppenheim  (p.8-9), Marcel Pabst (p.19), Lars Nybom (p.23-24)
Reprographics TBK
Printing Elanders, Falköping

WHERE YOU CAN FIND OUT MORE
Our website: www.ericsson.com
Our share: www.ericsson.com/investors

Glossary

2G 
First digital generation of  
mobile systems, includes GSM, 
TDMA, PDC and cdmaOne.

3G
3rd generation mobile system, 
includes WCDMA/HSPA, EDGE, 
CDMA2000 and TD-SCDMA.

All-IP 
A single, common IP infrastructure 
that can handle all network services, 
including fixed and mobile communi
cations, for voice and data services 
and also video services such as TV.

ARPU 
Average Revenue Per User.

Broadband 
Data speeds that are high enough 
to allow transmission of multimedia 
services with good quality.

Centrex solutions 
Centrex is a telephony service for enter
prises, delivered by a service provider.

Downlink 
= to your device.

DSL access 
Digital Subscriber Line technologies 
for broadband multimedia com-
munications in fixed line telephone 
networks. Examples: IP-DSL, ADSL 
and VDSL.

EDGE 
Third generation mobile standard,  
developed as an enhancement of 
GSM. Enables the transmission of 
data at speeds up to 250 kbps.

Emerging market 
Defined as a country that has a GNP 
per capita index below the World 
Bank average and a mobile subscrip-
tion penetration below 60 percent.

GPON
(Gigabit Passive Optical Network) 
Used for fiber-optic communication to 
the home (FTTH).

GPRS
(General Packet Radio Service)  
A packet-switched technology that 
enables GSM networks to handle 
mobile data communications at rates 
up to 115 kbps, for instance Internet 
connections. Generally referred to 
as 2.5G.

HSPA 
(High Speed Packet Access) 
Enhancement of 3G/WCDMA that en-
ables mobile broadband. A subscriber 
can download files to a 3G mobile 
device at speeds of several Mbps.

IMS 
(IP Multimedia Subsystem)  
A standard for offering voice and 
multimedia services over mobile  
and fixed networks using Internet 
technology (IP). 

IP 
(Internet Protocol) Defines how 
information travels between network 
elements across the Internet.

IPTV 
(IP Television) A technology that 
delivers digital television via fixed 
broadband access.

IPX 
(Internet Payment eXchange)  
The global payment and messaging 
delivery solution for SMS, MMS,  
Web and WAP.

LTE 
(Long-Term Evolution) The term for 
the next evolutionary step of mobile 
technology beyond today’s HSPA 
networks.

Main-remote concept
A split radio base station, with radio 
units at the top of the mast, near 
antennas. 

Managed services 
Outsourcing of the management  
of operator networks and/or hosting 
of their services.

Packet switching
A method of switching data in a
network where individual packets
are accepted by the network and
delivered to their destinations.  
The method is used by the Internet 
and will replace traditional circuit 
switching.

Penetration 
The number of subscriptions  
divided by the population in a  
geographical area.

Softswitch 
A software-based system for handling 
call management functionality. Inte-
grates IP-telephony and the legacy 
circuit-switched part of the network.

Uplink 
= from your device, e.g. to the 
Internet.

WCDMA 
(Wideband Code Division Multiple 
Access) A 3G mobile communica-
tion system that uses code division 
multiple access technology over a 
wide frequency band. WCDMA builds 
on the same core network infrastruc-
ture as GSM.
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Annual publications

 The Ericsson Annual Report  describes Ericsson’s financial and operational performance during 

2007. This publication includes a Corporate Governance Report.  

 The Ericsson Summary Annual Report  is an extract of the full Annual Report. We issue a separate

 Corporate Responsibility Report.   Our website  www.ericsson.com  is updated on a regular 

basis and contains information about the Company, including downloadable versions of each of 

the above reports.

Alfa Indah, Sumatra, Indonesia
Delivering an order received via mobile phone

Stockholm, Sweden
Connecting with friends

Singapore
Keeping in touch with relatives in New York
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