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(Editor's note: This nedia release, issued earlier today, has been
republished to clarify misstated rating actions appearing in the first
paragraph. A corrected version follows.)

LONDON (St andard & Poor's) Aug. 1, 2002--Standard & Poor's Ratings
Services said today it lowered its long-termcorporate credit rating on
Sweden- based t el econmuni cati ons equi pnent manufacturer Ericsson

(Tel ef onakti ebol aget L.M) to double-'B -plus fromtriple-'B -ninus and
its short-termcorporate credit rating on the group to 'B from'A 3" due
to the continued deterioration in Ericsson's credit profile. Al long-term
ratings remain on CreditWatch with negative inplications, where they were
pl aced on July 22, 2002, pending the conpletion of Ericsson's critical
Swedi sh krona (Skr) 30 billion ($3.13 billion) rights offering. The
short-termratings were renoved from Credi t Watch, where they were al so

pl aced on July 22, 2002.

"The rating actions reflect the continuing deterioration in Ericsson's
core nobile systens narket and the expectation that nmarket conditions wll
remain extrenely challenging in the near term This has resulted in the
further weakening of Ericsson's credit profile,"” said Peter Kernan, head
of Standard & Poor's European tel econs group. "G ven the weakness of
mar ket conditions, Ericsson's rights offering is of critical inportance,
owing to the need for the group to strengthen its liquidity to provide a
buf fer agai nst substantial ongoing cash needs," he added.

Al t hough Ericsson continues to have a strong nmarket position in its key
mobi | e i nfrastructure business, market conditions continue to deteriorate
as nobile operators globally strive to inprove second-generation (2G
capital efficiency and cash flow, and to delay third-generation (3G
network roll-out given the continuing uncertainties of the 3G business
nmodel . This has led to a substantial decline in Ericsson's sal es, which
has resulted in the group generating ongoi ng operating | osses and negative
free operating cash flow

Eri csson announced with its second quarter results that it expects the
gl obal nobile systens market will decline by more than 15%in 2002,
conpared with its previous forecast of a decline of nore than 10% The
conti nued weakness in denmand resulted in the group's orders declining by
about 16% sequentially in the second quarter of 2002 to Skr35.3 billion.

As a consequence, Ericsson announced further restructuring, which,
according to the group, will allowit to break even at an annual sal es

| evel of about Skr120 billion by the fourth quarter of 2003 (conpared with
Skr273 million in 2000 and Skr232 million in 2001). Ericsson continues to
adhere to its challenging goal of returning to operating profitability at
sone tine in 2003, however.

The ratings continue to assunme that the group will conplete its proposed
Skr30 billion rights offering. The fully underwitten offering is of
critical inmportance given Ericsson's uncertain trading outlook and the
need for the group to strengthen its liquidity to provide a funding buffer
agai nst continuing cash | osses, cash restructuring costs and maturing debt
facilities.

Eri csson had cash bal ances of Skr48 billion at June 30, 2002. Pro formm
for the rights offering, the group's cash balances will increase to about
Skr77 billion. Ericsson also benefits fromaccess to $1.6 billion in

undrawn backup bank |ines, which are subject to standard conditions. This
shoul d provide Ericsson with adequate liquidity to fund cash restructuring
costs of about Skrl17 billion and repay about Skr22 billion of maturing
debt over the next 18 nonths. Ericsson al so has undrawn vendor financing
comm tnments of about Skr25.3 billion as at June 30, 2002. Ericsson's cash
flow fromoperating activities was negative Skr8.5 billion in the first
hal f of 2002 and cash flow before financing activities was negative Skr6.0
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billion. Standard & Poor's understands that any further ratings downgrades
woul d not result in the elimnation of Ericsson's access to the backup
bank lines or in the triggering of put options on custoner financing
facilities. Furthernore, Standard & Poor's has confirnmed that this rating
action does not violate the terms of the rights offering underwriting
agreenent, which Ericsson has entered into with certain banks.

"Ericsson's CreditWatch status will be resolved follow ng the expected
closing of the rights offering in the first half of Septenber 2002," said
M. Kernan. "If the offering is successful, and if there has been no

further deterioration in the group’'s credit profile, the |ong-termratings
on Ericsson are likely to be affirmed at double-'B -plus,"” he added.

A complete list of rating actions is available to subscribers of
Rati ngsDirect, Standard & Poor's \Wb-based credit anal ysis system at
www. ratingsdi rect.com They are al so available on Standard & Poor's public
Web site at www. st andar dandpoors. com under Rating Actions, select Newy
Rel eased Ratings Listings. Alternatively, call the Standard & Poor's
Rati ngs Desk in London at (44) 20-7847-7400.
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